
Appeal to their Governments of a group of French and
German economic experts meeting in Düsseldorf

April 27th 2011
"Was die Stunde hat geschlagen, sollst deinem Volke sagen"

[When the time has come, you must have the courage to tell your people]

Heinrich Heine

Thirteen years after the launch of the euro, it is patent that not only
this experience achieved none of his promises, but even that his
prosecution may lead to chaos.

Instead of prosperity, a slowdown of growth in the countries of the
area, with a large wheel of unemployment.

Instead straight management, ten years of irresponsible increase of
public spending and sovereign debt, which a generation of sacrifice is
not adequate to clear.

Instead of better economic integration, imbalances between
countries which worsen every day. The countries of southern Europe,
Greece, but also Portugal, Spain, Italy, and even France have seen
their competitiveness degrading irreversibly for ten years. Drying
the purchasing power of each, this situation impedes the growth of
the other and therefore the development of the single market.

Instead of a rapprochement of peoples, a growing animosity between
creditors and debtors.

Instead of a progress of democracy, the decisions from top imposed
on peoples who refuse.

Successive plans intended to "save the euro" are futile because they
address, with little effect, only public deficits and non-what is root
difficulty: the different propensity of countries with inflation. The



only solution would be deflation of prices in deficit countries: but
such a policy never succeeded anywhere (ex: the Germany of 1930,
the France of 1934).

Pursuing a goal that it will anyway not achieve, Europe is driven in a
spiral of recession that, with respect to the first market in the world,
concerns the whole planet.

The recession goes with inflation: in breach of the statutes, the new
head of the European Central Bank, in a desperate tentative to make
the euro survive, has launched massive monetary creation for the
benefit of private banks, too happy with the windfall.

It is just as illusory to hope to organize a "Europe of transfers", which
would require the sustainable transfer of hundreds of billions of
euros to countries in difficulty, i.e. a collectivization of government
deficits. This solution is rejected by peoples sought put to
contribution while offering no hope of relief to the weakest.

Therapeutic bashing, which is that the short term, cannot avoid the
acceleration of the shocks that affect not only the sphere financial
but also the real economy.

If there is not soon put an end to it, the experience of the single
currency will end more dramatically: worsening of the economic
situation, unemployment soared, social disorders, rise of extremism,
the resurgence of old conflicts, destruction of the rule of law: Europe
would become ungovernable.

It is clear that only the real devaluations and revaluations, tailored to
the circumstances of each country, will be able to put an end to the
imbalances between them and then restore growth. History offers
many examples of failures of currency unions: it is apparent that not



only it is possible to manage them in an orderly fashion, but that they
have proved beneficial, and this after only a few months.

This is why German economists and French signatories, who met on
11 and 12 April 2012 in Düsseldorf, urge their respective
Governments to agree and to propose to the other European Union
Member States, to put an end to the experience of the single
currency and, to take on that purpose, the following measures
without delay:

-replace the euro by new national currencies in each of the
States, knowing that some countries may have bilateral or
multilateral agreements for pooling their currency;
- create a new European monetary system, with a European
unit of account equal to the weighted average of national
currency units;
- announce new parities between the new national currencies
calculated by reference to the new unit of account European
currencies, in view to limit speculation, restore the
competitiveness of all States, ensure balanced trade and reduce
unemployment;
-ensure, though a European Monetary Institute, that real
exchange rates of national currencies are then stabilized, within
a margin of fluctuation to determine;
-convert in each country, on the basis of one to one, of the euro
in national currency, all of the prices and domestic wage and
bank assets;
-convert according to the same rule, the public debt of each
country of the euro in their new national currency;
-convert international claims in the European unit of account.



Negotiated arrangements to repay public and private debts may be
passed between creditors and debtors, on the basis of the rules set
out in the previous two paragraphs
The transition should be as short as possible; it poses no major
technical problems. The new rules of the game must be displayed
clearly. States will be asked to ensure, in relying on their central
banks national, now independent, that the proposed transition does
not leads to destabilization of the financial system European and
even gives them ways to contribute actively to the return of growth.
By launching this appeal, French and German economists signatories
wish not to question the idea of Europe, but on the contrary, they
want to contribute, by their expertise, to the renewal of the
European construction on a renovated and realistic basis, as well as
to the economic recovery of Europe.




