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Abstract  
  
The Euromemo document ‘Confronting the Crisis: Austerity or Solidarity’ is well 
meant, but fails to address how open markets and the diktat of international 
competitiveness will ensure the failure of its aims. In my paper ‘A Green New Deal 
for Europe Requires a Green New Protectionism’ I will show how the kind of fairer, 
greener Europe can only come about once the EU’s end goals becomes one of 
maximum local economic activity and minimal intra European and world trade. The 
reintroduction of protective barriers (and detailed changes in the Treaty of Rome and 
WTO rules to this end) are the only way to trump the use of international 
competitiveness as an excuse to roll back social, tax and environmental improvements 
gained since the Second World War. 
  
Policies: 

·        Reject international competitiveness and replace this by reintroduction of 
protective safeguards such as tariffs and quotas for domestic economies; This is 
the necessary precursor to: 
·        a site-here-to-sell-here policy for manufacturing and services domestically 
or regionally; 
·        localising money such that the majority stays within its place of origin; 
·        local competition policy to eliminate monopolies from the more protected 
economies; 
·        introduction of resource and other taxes to increase environmental 
improvements and help fund the transition to localisation; 
·        increased democratic involvement both politically and economically to 
ensure the effectiveness and equity of the movement to more diverse local 
economies;  
·        reorientation of the end goals of aid  and trade rules such that they contribute 
to the rebuilding of local economies and local control. 
 
 
 
 

‘A GREEN NEW DEAL FOR EUROPE REQUIRES A GREEN NEW 
PROTECTIONISM’ 

  
COLIN HINES  
 
Introduction 
 
The Euromemo document ‘Confronting the Crisis: Austerity or Solidarity’ is well 
meant, but fails to address how open markets and the diktat of international 



competitiveness will ensure the failure of its aims. Since this paper has been placed in 
‘Workshop 4 - Energy, climate change and sustainability, after Fukushima’ I have 
used an energy example of the Green New Deal initiative in the UK which attempts to 
rebuild local energy systems and in the process has the potential to help tackle 
Europe’s unemployment problems, provide business opportunities and a safer haven 
for private savings including pensions. However I also make the case that a fairer, 
greener Europe can only come about once the EU’s end goal becomes one of 
maximum local economic activity and minimal intra European and world trade. The 
reintroduction of protective barriers (and detailed changes in the Treaty of Rome and 
WTO rules to this end) are the only way to trump the use of international 
competitiveness as an excuse to roll back social, tax and environmental improvements 
gained since the Second World War. 
 
Such an approach would also address and tackle the problems being discussed at the 
other workshops. 
 
What is the Green New Deal? 
  
The Green New Deal entails re-regulating finance and taxation plus a 
transformational policy programme aimed at tackling the unemployment and the 
decline in demand inevitable in the wake of the credit crunch. It involves as a first 
step policies and novel public and private funding mechanisms to substantially reduce 
the use of fossil fuels. This in turn will help reduce climate change and allow society 
to cope better with the coming energy shortages caused by peak oil. Such an approach 
replaces the old destructive model of ‘growth’ with one of economic activity which 
reduces carbon use. Other areas that the Green New Deal policies need to address are    
ensuring the minimum throughput in raw materials in all production processes and the 
transition to a sustainable food system. 
  
The Green New Deal programme will provide an economic system that ensures a 
secure future for citizens as well as environmental sustainability. It requires the 
allocation of public and private funds to foster economic activity that protects the 
environment, whilst generating huge numbers of jobs, business opportunities and 
safer havens for savings. It also brings centre stage a fairer tax system to reverse 
inequalities by tackling tax evasion and avoidance and shifting the tax burden more 
onto those who can afford to pay.  
 
The first step of the Green New Deal in the UK will be to train a vast carbon army to 
crawl over every building in the UK making them energy efficient and fitting 
renewables such as solar photovoltaics. This will generate a huge range of jobs from 
engineers, energy accountants through to solar roof fitters, loft insulators and draught 
strippers. Most importantly this employment and the business opportunities inherent 
in it will be generated where people actually live. The Green New Deal approach will 
overtime be funded in part by the new tax revenues generated by this huge nationwide 
programme, as well as from repayments from some of the savings in energy bills.  
Local authorities should be encouraged by Westminster to issue bonds that UK 
pensions could purchase to fund such activities in publicly owned buildings. Smaller 
savers should have a chance to invest in such local regeneration by purchasing 
‘Granny Goes Green Bonds’ and the like from the local post office.  
 



 
 
Birmingham Energy Savers- a Green New Deal 
 
In December 2009 Birmingham City Council, the largest local authority in Europe,  
published its ‘Birmingham Green New Deal’ report with proposals for a city-wide 
Green New Deal scheme. This has now been approved by the Council as a £40 
million retrofit project starting as a pilot across four areas of Birmingham. The first 
phase began in April 2010.  
 
In October 2010 Birmingham City Council announced its intention of raising £100 
million pounds for energy efficiency measures in 15,000 homes in the City, and 
where feasible to fit solar photovoltaic as well. Called Birmingham Energy Savers 
this is the largest such scheme so far proposed in the UK. The Birmingham City 
Council’s approach will be to use Treasury money that a local authority can borrow 
against schemes that have an income stream, funds from utilities that have a legal 
obligation to spend some money improving energy efficiency in the homes of the fuel 
poor, and then in time after the initial deployment, match this with funds from private 
banks.  
 
Should this project be successful, the next phase of the programme will involve using 
the proceeds from the first 15,000 retrofits for a refinancing scheme to deliver further 
funding of £2bn, enough to refurbish 200,000 homes. This is planned to take place 
over the next 15 years using a mixture of private and public funds and taking 
advantage of the Government’s Green Deal proposals. 
 
The scheme is the first major project in the UK to use the 'feed in tariff' (a payment to 
householders/private operators for contributions to the grid from renewables) as a 
mechanism to scale up installations, to promote renewable energy across the social 
spectrum, and hopefully to become self-funding right across the city.  The 
Birmingham Green New Deal emphasises the development of local supply chains - 
fitting, supplying and manufacturing - particularly through small local businesses and 
social enterprises with training schemes.  
 
 
The next Local Authority to follow this lead is Newcastle. Since it is smaller than 
Birmingham City Council it is in contact with other neighbouring local authorities 
with a view to  ‘cluster’ with adjoining LAs to get the scale of properties needed for 
the involvement of private finance ie a minimum of £100m. 
 
 
Medium Term Plan 
 
It is expected that after two or three years the banks and Birmingham, Newcastle and 
any other local authorities subsequently involved will want to sell their interests in the 
first set of houses and it is at this point that the big players in the form of the pension 
funds should become involved. Provided that there is a total of around £300 million 
involved in the projects, this is a big enough pot that a bond issue could be raised 
against it and hence the pension funds could then be the purchaser. Their funds will 
then be used for the next round of investment in an ever larger scale energy efficiency 
programme.    



 
 
The Crucial New Global Economic Context 
 
However for the global economy to recover from its present financial crisis in a way 
that is both socially as well as environmentally sustainable and which will reduce 
inequalities worldwide will require a radically different end goal for nations’ 
economies. The discredited and fast collapsing neoliberal model, with its emphasis on 
subordinating all national aspirations to the need to be internationally competitive in a 
world of ever more open borders, is no longer appropriate for the 21st Century’s 
economic and environmental challenges. 
  
Yet present day politicians are still hoping to return to business as usual i.e. maximum 
economic growth through ever greater resource and energy use, and increasing world 
trade and financial flows. This is not an option for the future survival of a planet that 
will require the reduced use of energy and resources. To achieve this will require 
introducing a completely different goal of rebuilding sustainable local economies 
world wide. 
  
For this to occur the beggar-your-neighbour mantra of international competitiveness 
above everything needs to be replaced by a better-your-neighbour emphasis on the 
protection, rebuilding and rediversification of national economies worldwide. This 
whole idea of exports as the main motor of the economy has to be rejected and in its 
place the goal of diversifying local economies as the way to generate new jobs and 
business opportunities with environmental protection at its core- in short a global 
Green New Deal made possible by a Green New Protectionism. Shifting to such a 
‘look to the local’ emphasis makes both environmental and social sense. 
  
Already the new global superpower China is realising that export dependence has its 
limitations given the sickly economic health of its old export markets of the US and 
Europe. It is now looking to increase its domestic demand through diversifying its 
national economy. Brazil too is going down this path. 
  
The present global economic slowdown should therefore allow us the space to 
organise for maximum local production and for an era of minimal, but just and green 
global trade. This would be carried out within as short a distance as possible, in goods 
that cannot be produced in importing countries, with the exporters’ profits used to 
benefit the majority in the exporting country and fund evermore broad based national 
economies. Thus Europe for example would buy its coffee from Africa, but under fair 
trade terms involving long term contracts. This would allow a securer economic 
future to Third World exporters, rather than today’s emphasis by them of trying 
ruthlessly to undercut and outcompete their neighbours. 
  
However the most incredible aspect of the present debate about the global economic 
crisis is that most politicians, economists and commentators still seem to labour under 
the delusion that the economy will return to its old ever growing self. Provided of 
course governments have spent enough of taxpayers money to clean up the mess 
caused by private finance and that eventually everyone to returns to consumption as 
usual. 
 



This is neither environmentally desirable nor financially likely. The only thing that 
can now be added to the certainties of death and taxes is savings. People are deeply 
worried about the threats posed to their economic security and are and will save in 
response. Yet this is seen by economic commentators as a regrettable hindrance to our 
return to the threadbare free market comfort blanket they so pine for. 
 
Intergenerational Solidarity 
 
The reality is that it is vital to see savers as our saviours. The wall of money in 
pensions and savings, a substantial part of which is accruing to baby boomers, could 
be spent in an act of intergenerational solidarity on funding a massive national carbon 
reducing programme. This could reduce the public finances that would otherwise be 
needed for the upfront funding of such a programme, thus reducing the future tax 
burden for the children of the soon to retire and protecting the planet for their 
grandchildren. 
 
Finally there will doubtless be many who will still see such a localist, just and fair 
protectionism as a major economic threat. These are the retro economists and 
commentators, bizarrely in the majority, who rejected for example the logical and 
common sense desire for the US to use their own steel in public infrastructural 
investment, or for British jobs to be prioritised for workers born in Britain, or working 
here legally. They seem to instead pin their hopes on the patronising ‘we feel your 
pain’ posturing of pro market leaders, awaiting a return to business as usual. The 
fallout of the recent austerity programmes could benefit the extreme right who could 
well be the winners from misguided yearnings for a return to a status quo long past its 
sell by date.  In times of growing insecurity, protection is what people want, and those 
who offer a fair and green form of it are likely to be the winners. 
 
The Hi Tech Export Myth 
 
Another fatal flaw in the present economic model is the hi tech export led growth 
model at the heart for example of official European recovery plans. The reality is that  
the future of hi tech exports will increasingly come from Asia. A more plausible 
alternative should be one that sees Europe’s future in terms of rediversifying its 
regional economy. Such a ‘look to the local’ approach has far more chances for 
fundamental environmental improvements as well as plausible economic activity than 
trying to outcompete Asia in what will inevitable be a race to the bottom. 
  
In times of growing insecurity, protection is what people want, and those who offer a 
fair and green form of it are likely to be the winners. 
  
  
POLICIES TO ACHIEVE THE GREEN NEW PROTECTIONISM OF 
LOCALISATION 
  
Economic globalization has a clear end goal: maximum trade and money flows for 
maximum profit. From this end goal comes a clear set of policies and trade rules 
supporting this approach. The adverse effects of this economic priority have become 
increasingly evident and include growing inequality globally, job insecurity and 
adverse environmental effects. However most activists propose and campaign for 



policies which are unattainable within this context and their calls for a more just and 
sustainable system are based on the delusion that somehow a kinder, gentler, greener 
open trading system is possible. Experience shows it isn’t and an effective challenge 
and rejection of international competitiveness, the free market enforcer, is instead the 
key (see Appendix). 
 
There is now growing support for a radical alternative, that of localization. This has at 
its heart the protection and rebuilding of local economies rather than gearing them to 
ruthlessly out-compete each other internationally. Depending on the context, the 
‘local’ is predominantly defined as part of the nation state, although it can be the 
nation state itself or occasionally a regional grouping of nation states. Everything that 
can sensibly be produced within a nation or a region should be.  Long-distance trade 
is then reduced to supplying what could not come from within one country or 
geographical grouping of countries, the historic role of such trade. 

The Green New Protectionism of Localisation is not about restricting the flow of 
information, technology, management and legal structures, but it is about a different 
end goal for such activities. Localisation could help to ensure a more just, secure, 
environmentally sustainable future. It is not a return to overpowering state control, 
merely governments’ provision of a policy and economic framework which allows 
people, community groups and businesses to rediversify their own local economies. 

  
The route to localisation consists of a set of interrelated and self-reinforcing policy 
areas (1). The basic steps are: 
  

·        Reject international competitiveness and replace this by the reintroduction of 
protective safeguards such as tariffs and quotas for domestic economies; This is 
the necessary precursor to being able to carry out the rest of the policies; 
·        a site-here-to-sell-here policy for manufacturing and services domestically 
or regionally; 
·        localising money such that the majority stays within its place of origin; 
·        local competition policy to eliminate monopolies from the more protected 
economies; 
·        introduction of resource and other taxes to increase environmental 
improvements and help fund the transition to localisation; 
·        increased democratic involvement both politically and economically to 
ensure the effectiveness and equity of the movement to more diverse local 
economies;  
·        reorientation of the end goals of aid  and trade rules such that they contribute 
to the rebuilding of local economies and local control. 

  

Under these circumstances, beggar-your-neighbour globalization gives way to the 
potentially more cooperative better-your–neighbour localization.  

 

Changing the European and Global Trade Rules 



For this fundamental shift to local economies to occur will be require changes in the 
end goal of the Treaty of Rome and the World Trade Organisation such that their 
emphasis on open borders and international competitiveness is replaced by one that 
allows the protection and rediversification of local economies worldwide. I have 
proposed the changes required in two reports co-authored with the former Green MEP 
Caroloine Lucas (now the first Green MP in the UK Parliament). 
 
For the changes needed in the Treaty of Rome see part 4 of:   
 
http://www.carolinelucasmep.org.uk/2007/03/09/an-alternative-berlin-declaration/  

For the changes needed in the World Trade Organisation see page 16 of: 

http://www.carolinelucasmep.org.uk/2002/01/15/time-to-replace-globalisation/  

  
Colin Hines is writing in a personal capacity and is the convener of the Green 
New Deal Group and author of ‘Localization- A Global Manifesto’ (Earthscan) 
and a forthcoming book ‘Protect the Local Globally’.  
 
 
Reference 
 
1)   These policies can be found in greatly expanded version in Hines C ‘Localisation- 
A Global Manifesto’ (Earthscan 2000) 
 
 
 
 
 

APPENDIX 

The Fundamental Flaw in Activist’s Approach-No Effective Challenge to 

International Competitiveness 

 

Most individuals and groups working for political and social change tend to want 

similar basic demands. They want more money and resources for their specific 

concerns, better laws and regulations to achieve them, and a decentralization of 

political power so that local economies can gain control over their activities. ( see 

Table below)  When the first two are campaigned for they inevitably run up against 

‘international competitiveness’ used as the reason why more funds can’t be allocated 

to whatever project is requesting it (since it will raise the tax base, and hence deter 

domestic or potential incoming business and investment). The regulation proposals 



invariably falter under the opposite pull of deregulation, the purpose for which is 

again to make countries or areas more competitive. 

 

Table 1ssue-specific Solutions for World Problems 

------------------------------------------------------------------------------------------------- 

PROBLEM                                                                SUGGESTED SOLUTIONS 

 

 

Unemployment  & automation                                 Workers rights, worksharing,          

                                                                                  voluntary work, retraining                                             

                                                                                   

 

Hunger, declining small farmers,                               Land redistribution, less cash                                      

more intensive farming, unsafe food                         crops, organic farming, animal 

and cruelty to farm animals                                       welfare 

  

 

 

Environmental degradation                                       Clean Production, reuse,                   

& endangered species                                                renewable energy, minimal  

                                                                                   resource use and habitat  

                                                                                   protection 

 

Overconsumption                                                       Voluntary simplicity 

                                                                                                                                                   

Taxing labour                                                             Taxing resources 

 

GNP accounting                                                         ‘Real Welfare’ measurement 

 

TNC’s in industry, services and the                           Rebuilding and funding local                     

media damaging local economies, &                         industries and services for    

corporate welfare                                                        local needs                                                                   

 



 

Capital flight                                                               Grounding money locally ,     

                                                                                    local currencies 

 

Growing inequality, poverty, racism                          Resources for local basic    

and declining social provision  and                            needs via local control of the  

indigenous peoples rights                                                                           economy 

 

Increased migration, refugees                                     Stabilize, rebuild  and                   

                                                                                    Improve local conditions                                            

 

Spread of less-treatable disease                                  Less hi-tech medicine and   

and pests                                                                     less unnecessary travel and trade 

 

Centralizing and damaging technology                      Appropriate technology for   

                                                                                    sustainable development 

 

Declining real power of elected governments            Regaining democratic control 

                                                                                    of the local economy 

 

Free-market aid and trade rules                                  Aid and trade for maximum          

                                                                                    local self-reliance 

------------------------------------------------------------------------------------------------------ 

 

 

 

Fuelling this downward spiral of increased subjugation to international 

competitiveness for rich countries are the responses to the credit crunch. These 

involve cuts, austerity measures, labour flexibility and more privatization, all 

reinforced by the threats from businesses to relocate unless they can retain 

international competitiveness through the introduction of such measures .  On the 

other hand, any call for real decentralization of political power to introduce policies 

that can enhance local needs works run up against the roadblocks of the threats of 



relocation and the economic argument for ‘comparative advantage’, i.e. the necessity 

to prioritize the politics of every economy in order that they provide the cheapest 

exports.  

 

Those fighting local battles against this process are sometimes successful, most 

activists however increasingly face defeat in the face of continued financial rectitude, 

deregulation  and the threatened flight of capital and business. Those campaigning for 

political parties suffer the same fate as their previously left/centre groupings move to 

the right and to the acceptance of the inevitability of the free market.  

 

Activists fighting their issue-specific campaigns (eg employment, food security, 

social needs, community regeneration, the environment, development) have to 

consider making central to all their campaigns the recognition that they can never 

achieve what they fully want without challenging the need to be internationally 

competitive.  

 

To achieve this policies must consist of having a goal of maximum self-reliance 

nationally and regionally in a way that ensures increased sustainable development.  

 

This route to the protective but internationalist approach of localization consists of 

seven interrelated and self-reinforcing policy areas. In summary, the basic steps are: 

 

• reject international competitiveness and replace this by the reintroduction of 

protective safeguards such as tariffs and quotas for domestic economies; This is 

the necessary precursor to being able to carry out the rest of the policies: 

• a site-here-to-sell-here policy for manufacturing and services domestically or 

regionally; 

• localising money such that the majority stays within its place of origin; 

• local competition policy to eliminate monopolies from the more protected 

economies; 

• introduction of resource taxes to increase environmental improvements and help 

fund the transition to localization; 



• increased democratic involvement both politically and economically to ensure the 

effectiveness and equity of the movement to more diverse local economies;   

• reorientation of the end goals of aid  and trade rules such that they contribute to 

the rebuilding of local economies and local control. 

 

 

Given the strength of the theology of the free market this localization approach has 

the potential to reduce campaign groups short term credibility with those they are 

used to lobbying. This is without doubt a problem for those activists who measure 

success in incremental changes to present legislation. However, given the track record 

of so few really significant NGO successes, are such groups in any case lacking real 

credibility through their inability to bring about the substantial changes they have 

been set up to achieve. 

 

Obviously it is vital to continue demanding campaign-specific solutions. That is what 

the groupings are set up for, usually with considerable public support. However the 

route to achieving their demands must also be viewed as starting points for 

considering a more radical approach. To really achieve their end-goals, campaigns 

need a supportive political and economic context. This must allow their limited, if 

valuable, successes (plus their as yet unfulfilled demands) to be achieved. Not 

however, just in a few highly publicized instances, but for these triumphs to be 

allowed to be replicated such that they become the norm.  

 
 
 
 
 
 

 
 
 
 
 
http://www.carolinelucasmep.org.uk/2007/03/09/an-alternative-berlin-declaration/  

  
 


